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INDEPENDENT AUDITOR’S REPORT

To the Board of Trustees
Village of Morton, IL

We have audited the accompanying modified cash basis financial statements of the governmental activities, the
business-type activities, each major fund, and aggregate remaining fund information of the Village of Morton, IL,
as of and for the year ended April 30, 2021, and the related notes to the financial statements, which collectively
comprise the Village’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with the modified cash basis of accounting described in Note 1; this includes determining that the modified cash
basis of accounting is an acceptable basis for the preparation of the financial statements in the circumstances.
Management is also responsible for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
modified cash basis financial position of the governmental activities, the business-type activities, each major fund,
and the aggregate remaining fund information of the Village of Morton, IL, as of April 30, 2021, and the respective
changes in modified cash basis financial position and, where applicable, cash flows thereof for the year then ended
in accordance with the modified cash basis of accounting described in Note 1.

Basis of Accounting

We draw attention to Note 1 of the financial statements, which describes the basis of accounting. The financial
statements are prepared on the modified cash basis of accounting, which is a basis of accounting other than
accounting principles generally accepted in the United States of America. Our opinions are not modified with respect
to this matter.



Other Matters
Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Village of Morton’s basic financial statements. The budgetary comparative information and the combining fund
financial statements are presented for purposes of additional analysis and are not a required part of the basic
financial statements.

The budgetary comparative information and the combining fund financial statements are the responsibility of
management and were derived from and relate directly to the underlying accounting and other records used to
prepare the basic financial statements. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the budgetary comparative
information and the combining fund financial statements are fairly stated, in all material respects, in relation to the
basic financial statements as a whole.

Management has omitted the management discussion and analysis that accounting principles generally accepted
in the United States of America require to be presented to supplement the basic financial statements. Such missing
information, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. Our opinion on the basic financial
statements is not affected by this missing information.

Other Information

The defined benefit plan information and the schedule of assessed valuations, rates, extensions, and collections
have not been subjected to the auditing procedures applied in the audit of the basic financial statements and,
accordingly, we do not express an opinion or provide any assurance on them.

W & Tenncaon CPGe, LLL
Pekin, lllinois
January 10, 2022



Village of Morton

Statement of Net Position - Modified Cash Basis

ASSETS

Current assets

Cash, deposits, and cash equivalents

Accounts receivable
Notes receivable
Inventories

Total current assets

Noncurrent assets
Notes receivable
Land
Construction in progress

Capital assets, net of depreciation

Total noncurrent assets

Total assets

LIABILITIES

Current liabilities
Accounts payable
Accrued liabilities
Customer deposits

Total current liabilities

Non current liabilities
Current portion of note payable
Notes payable
Total noncurrent liabilities

Total liabilities

NET POSITION

Net investment in capital assets
Restricted
Unrestricted

Total net position

April 30, 2021
Governmental Business - Type
Activities Activities Total
$ 13,008,522 $ 26,282,218 $ 39,290,740
181,552 181,255 362,807
133,333 - 133,333
46,144 465,908 512,052
13,369,551 26,929,381 40,298,932
1,066,669 - 1,066,669
2,655,542 1,350,119 4,005,661
465,604 2,394,113 2,859,717
44,757,618 36,187,795 80,945,413
48,945 433 39,932,027 88,877,460
62,314,984 66,861,408 129,176,392
- 23,872 23,872
26,503 - 26,503
49,300 136,361 185,661
75,803 160,233 236,036
133,333 - 133,333
1,066,669 - 1,066,669
1,200,002 - 1,200,002
1,275,805 160,233 1,436,038
47,878,764 39,932,027 87,810,791
3,254,234 - 3,254,234
9,906,181 26,769,148 36,675,329
$ 61,039,179 $ 66,701,175 $ 127,740,354

See independent auditor's report and accompanying notes.
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Program Revenues

Village of Morton
Statement of Activities - Modified Cash Basis
For the Fiscal Year Ending April 30, 2021

Net (Expenses) Revenues and
Change in Net Position

Primary Government

Charges Operating
for Grants and  Governmental  Business-type
Functions/Program Expenses Services Contribution Activities Activities Total
Primary government:
Governmental activities:
General government $ 2,083,759 $§ 561,446 $ 900,588 § (621,725) § - $  (621,725)
Public works 197,478 37,193 - (160,285) - (160,285)
Public safety 5,954,731 832,140 2,590 (5,120,001) - (5,120,001)
Transportation 5,842,368 - 536,030 (5,306,338) - (5,306,338)
Culture and recreation 14,532 - - (14,532) - (14,532)
Total governmental
activities 14,092,868 1,430,779 1,439,208 (11,222,881) - (11,222,881)
Business - type activities:
Municipal gas 2,923,503 4,261,946 - - 1,338,443 1,338,443
Water and sewer 5,369,241 6,290,270 - - 921,029 921,029
Storm water 1,333,911 1,155,736 - - (178,175) (178,175)
911 Consolidated Center 45,999 28,532 - - (17,467) (17,467)
Total business-type
activities 9,672,654 11,736,484 - - 2,063,830 2,063,830
Total primary government $ 23,765,522 $13,167,263 $1,439,208 (11,222,881) 2,063,830 (9,159,051)
General revenues:
Taxes
Property tax 1,519,236 - 1,519,236
Sales tax 5,658,485 - 5,658,485
Income tax 1,864,804 - 1,864,804
Utility franchise tax 1,449,099 - 1,449,099
TV franchise tax 221,194 - 221,194
Telecommunication tax 261,975 - 261,975
Municipal hotel tax 150,151 - 150,151
Replacement tax 199,426 - 199,426
Motor fuel tax 607,507 - 607,507
Investment revenue 8,036 21,502 29,538
Gain (loss) on asset disposal 154,873 (520,319) (365,446)
Miscellaneous income 49,358 79,397 128,755
Total general revenues 12,144,144 (419,420) 11,724,724
Change in net position 921,263 1,644,410 2,565,673
Net position, beginning of year 60,091,022 64,719,426 124,810,448
Change in inventories 26,894 - 26,894
Prior period adjustment - 337,339 337,339
Net position, end of year $ 61,039,179  $ 66,701,175  $ 127,740,354

See independent auditor's report and accompanying notes.
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Statement of Assets, Liabilities, and Fund Balance - Modified Cash Basis

ASSETS:

Cash and deposits
Accounts receivable
Inventory

Total assets

LIABILITIES:

Accrued liabilities
Customer deposits

Total liabilities

FUND BALANCES:

Nonspendable:
Inventory

Restricted for:

General government

Transportation

Committed to:
Public safety

Assigned to:
Public safety
Transportation

Unassigned
Total fund balance

Total liabilities

resources, and fund balance

Village of Morton

Governmental Funds

April 30, 2021

Total Total
General Motor Fuel Nonmajor Governmental

Fund Fund Funds Funds
$ 9,906,300 $ 1,690,647 $ 1,411,575 $ 13,008,522
181,552 - - 181,552
46,144 - - 46,144
$ 10,133,996 $ 1,690,647 $ 1,411,575 $ 13,236,218
$ 26,503 $ - $ - $ 26,503
48,300 - 1,000 49,300
74,803 - 1,000 75,803
46,144 - - 46,144
153,012 - 1,410,575 1,563,587
- 1,690,647 - 1,690,647
7,333 - - 7,333
68,004 - - 68,004
96,273 - - 96,273
9,688,427 - - 9,688,427
10,059,193 1,690,647 1,410,575 13,160,415
$ 10,133,996 $ 1,690,647 $ 1,411,575 $ 13,236,218

5

See independent auditor's report and accompanying notes.



Village of Morton

Reconciliation of the Statement of Assets, Liabilities, and Fund Balance -
Governmental Funds to the Statement of Net Position - Modified Cash Basis

April 30, 2021

Total Fund Balances - Governmental Funds $ 13,160,415
Amounts reported for governmental activities in the Statement of Net
Position are different because:
Long-term receivables are not due and receivable in the current period
and therefore are not reported in the governmental funds 1,200,002
Capital assets used in governmental activities are not reported in the
governmental funds balance sheet

Capital assets 90,581,070

Less accumulated depreciation (42,702,306)

47,878,764

Long-term liabilities are not due and payable in the current period and
therefore are not reported in the governmental funds (1,200,002)
Net Position of Governmental Activities $ 61,039,179

See independent auditor's report and accompanying notes.
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Village of Morton
Statement of Revenues Received, Expenditures Disbursed, and
Changes in Fund Balance - Modified Cash Basis
Governmental Funds
For the Fiscal Year Ending April 30, 2021

Total Total
General Motor Fuel Nonmajor Governmental
Fund Fund Funds Funds
REVENUE:
Taxes:
Property tax $ 1,244,208 $ - $ 275,028 $ 1,519,236
Sales tax 5,199,005 - 459,480 5,658,485
Income tax 1,864,804 - - 1,864,804
Utility franchise tax 1,449,099 - - 1,449,099
TV franchise tax 221,194 - - 221,194
Telecommunication tax 261,975 - - 261,975
Municipal hotel tax - - 150,151 150,151
Replacement tax 176,967 - 22,459 199,426
Motor fuel tax - 607,507 - 607,507
Charges for service 1,081,557 - - 1,081,557
Licenses and permits 290,417 - - 290,417
Fines 58,205 - - 58,205
Grant revenue 903,178 536,030 - 1,439,208
Other revenue 29,258 - 20,700 49,958
Investment revenue 5,580 1,343 1,113 8,036
Total revenue 12,785,447 1,144,880 928,931 14,859,258
EXPENDITURES:
Current:
General government 847,819 - 849,969 1,697,788
Public works 181,917 - - 181,917
Public safety 5,480,387 - - 5,480,387
Transportation 2,544,839 1,089,487 - 3,634,326
Recreation 14,532 - - 14,532
Capital outlay 865,317 - 183,923 1,049,240
Debt Service
Principal 133,333 - - 133,333
Total expenditures 10,068,144 1,089,487 1,033,892 12,191,523
Excess revenue over (under)
expenditures 2,717,303 55,393 (104,961) 2,667,735
OTHER FINANCING SOURCES (USES):
Transfers in 100,000 - - 100,000
Transfers out - - (100,000) (100,000)
Proceeds from sale of assets 133,333 - 244,909 378,242
Intergovernmental agreements (70,579) - - (70,579)
Total financing sources 162,754 - 144,909 307,663
Net change in fund balance 2,880,057 55,393 39,948 2,975,398
Fund balance - beginning 7,152,242 1,635,254 1,370,627 10,158,123
Change in inventories 26,894 - - 26,894
Fund balance - ending $ 10,059,193 $ 1,690,647 $ 1,410,675 $ 13,160,415

See independent auditor's report and accompanying notes.
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Village of Morton

Reconciliation of the Statement of Revenues Received, Expenditures Disbursed,
and Changes in Fund Balances - Governmental Funds to the Statement of Activities -

Modified Cash Basis
For the Fiscal Year Ending April 30, 2021

Amounts reported for governmental activities in the Statement of
Activities differ as follows:

Net change in fund balances - total governmental funds

Repayment of notes receivable related to capital assets are reported as
proceeds from the sale of assets in the governmental funds, but the repayment
reduces the notes receivable asset in the Statement of Net Position.

Governmental funds report capital outlays as expenditures. However, in
the Statement of Activities the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense.

Capital outlay
Book value of assets sold
Depreciation expense

The statement of activities reports gain arising fron the trade-in of existing
capital assets to acquire new capital assets. Conversely, governmental
funds do not report any gain or loss on the trade-in of capital assets

Trade-in allowance received

Net book value of asset traded-in

Repayment of debt principal is an expenditure in the governmental funds,
but the repayment reduces long-term liabilities in the Statement of Net
Position.

Change in Net Position of Governmental Funds

$ 2,975,398
(133,333)
1,049,240
(154,471)
(3,013,339)
(2,118,570)
104,500
(40,065)
64,435
133,333
$ 921,263

See independent auditor's report and accompanying notes.
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ASSETS

Current assets
Cash and cash equivalents
Accounts receivable '
Inventories
Total current assets

Noncurrent assets
Land
Construction in progress

Capital assets, net depreciation

Total noncurrent assets

Total assets

LIABILITIES

Current liabilities
Accounts payable
Customer deposits

Total current liabilities

Total liabilities

NET POSITION

Net investment in capital assets
Unrestricted

Total net position

Village of Morton
Statement of Net Position - Modified Cash Basis
Proprietary Funds
April 30, 2021

Water and 911
Municipal Wastewater Storm Consolidated

Gas Fund Fund Water Fund Center Fund Total
$ 14,799,564 $ 10,042,900 $ 1,438,985 $ 769 $ 26,282,218
131,632 38,270 11,453 - 181,255
465,908 - - - 465,908
15,397,004 10,081,170 1,450,438 769 26,929,381
1,050,120 299,999 - - 1,350,119
40,281 2,168,258 185,574 - 2,394,113
1,415,657 23,881,746 10,401,421 489,071 36,187,795
2,505,958 26,350,003 10,586,995 489,071 39,932,027
17,902,962 36,431,173 12,037,433 489,840 66,861,408
23,872 - - - 23,872
95,396 40,965 - - 136,361
119,268 40,965 - - 160,233
119,268 40,865 - - 160,233
2,505,958 26,350,003 10,586,995 489,071 39,932,027
15,277,736 10,040,205 1,450,438 769 26,769,148
$ 17,783,694 $ 36,390,208 $ 12,037,433 $ 489,840 $ 66,701,175

See independent auditor's report and accompanying notes.
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Village of Morton

Statement of Revenues, Expenses, and Changes in Net Position - Modified Cash Basis

Operating Revenues
Charges for service and sales
Less: cost of gas

Gross profit

Penalties and fees
Total operating revenue

Operating Expenses
Personnel
Contractual services
Commodities
Other

Total expenses

Operating income (loss) before
depreciation

Depreciation

Operating income (loss)

Nonoperating Revenue (Expenses)
Interest revenue
Other revenue
Gain (loss) on sale of capital assets

Total nonoperating revenues
(expenses)

Change in net position

Net position, beginning
Prior period adjustment
Net position, ending

See independent auditor's report and accompanying notes.

Proprietary Funds
For the Fiscal Year Ending April 30, 2021
Water and 911
Municipal Wastewater Storm Consolidated
Gas Fund Fund Water Fund Center Fund Total
$ 9,547,484 $ 6,243,457 $ 1,155,736 $ 28,532 $ 16,975,209
(5,361,698) - - - (5,361,698)
4,185,786 6,243,457 1,155,736 28,532 11,613,511
76,160 46,813 - - 122,973
4,261,946 6,290,270 1,155,736 28,632 11,736,484
1,123,756 1,856,443 239,925 - 3,220,124
1,550,812 1,732,469 605,564 28,532 3,917,377
58,957 559,703 22,333 - 640,993
17,768 51,671 1,001 - 70,440
2,751,293 4,200,286 868,823 28,532 7,848,934
1,510,653 2,089,984 286,913 - 3,887,550
172,210 1,168,955 465,088 17,467 1,823,720
1,338,443 921,029 (178,175) (17,467) 2,063,830
12,131 8,254 1,117 - 21,502
75,055 3,652 690 - 79,397
(510,644) - (9,675) - (520,319)
(423,458) 11,906 (7,868) - (419,420)
914,985 932,935 (186,043) (17,467) 1,644,410
16,531,370 35,457,273 12,223,476 507,307 64,719,426
337,339 - - - 337,339
$ 17,783,694 $ 36,390,208 $ 12,037,433 3 489,840 $ 66,701,175
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Village of Morton

Statement of Cash Flows - Modified Cash Basis

Proprietary Funds

For the Fiscal Year Ending April 30, 2021

Water and 911
Municipal Wastewater Storm Consolidated
Gas Fund Fund Water Fund Center Fund Total
Cash flows from operating activities:
Cash received from customers $ 4,108,298 $ 6,259,150 $ 1,157,583 $ 28,532 $ 11,553,563
Other cash receipts 76,160 46,813 - - 122,973
Payments to suppliers (2,416,185) (3,394,816) (717,865) (28,532) (6,557,398)
Payments to employees (714,065) (805,470) (150,958) - (1,670,493)
Net cash provided by (used in)
operating activities 1,054,208 2,105,677 288,760 - 3,448,645
Cash flows from non-capital financing activities:
Nonoperating miscellaneous income 75,055 3,652 690 - 79,397
Net cash provided by (used in)
non-capital financing activities 75,055 3,652 690 - 79,397
Cash flows from capital and related financing activities:
Proceeds from the disposal of capital asset: 119,000 - - - 119,000
Purchase of capital assets (1,264,601) (2,172,648) (189,964) - (3,627,213)
Net cash provided by (used in)
capital and related financing activities (1,145,601) (2,172,648) (189,964) - (3,508,213)
Cash flows from investing activities:
Interest received on investments 12,131 8,254 1,117 - 21,502
Net cash provided by (used in)
investing activities 12,131 8,254 1,117 - 21,502
Net increase (decrease) in cash and
cash equivalents (4,207) (55,065) 100,603 - 41,331
Cash and cash equivalents at the
beginning of the year 14,803,771 10,097,965 1,338,382 769 26,240,887
Cash and cash equivalents at the end of
the year $ 14,799,564 $ 10,042,900 $ 1,438,985 $ 769 $ 26,282,218
Reconciliation of operating income to net cash provided by
(used in) operating activities
Operating income $ 1,338,443 $ 921,029 $ (178,175) $ (17,467) $ 2,063,830
Adjustments to reconcile operating income to net cash provided by
(used in) operating activities
Depreciation 172,210 1,168,955 465,088 17,467 1,823,720
Change in assets and liabilities
(Increase)/Decrease in assets
Accounts receivable (77,358) 15,468 1,847 - (60,043)
Inventory (374,228) - - - (374,228)
Increase/(Decrease) in liabilities
Accounts payable (4,729) - - - (4,729)
Customer deposits (130) 225 - - 95
Total adjustments (284,235) 1,184,648 466,935 17,467 1,384,815
Net cash provided by (used in) operating
activities $ 1,054,208 $ 2,105,677 $ 288,760 $ - $ 3,448,645

See independent auditor's report and accompanying notes.
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Village of Morton

Statement of Net Position - Modified Cash Basis

Fiduciary Funds
April 30, 2021

ASSETS

Current assets
Cash
Investments
Accounts receivables

Total assets

NET POSITION
Held in trust for pension benefits
Total net position

Pension Trust
Funds

$ 762,658

16,361,413
1,936

16,126,007

16,126,007

$ 16,126,007

See independent auditor's report and accompanying notes.
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Village of Morton
Statement of Changes in Net Position - Modified Cash Basis
Fiduciary Funds
For the Fiscal Year Ending April 30, 2021

Pension Trust

Funds
Additions
Employer contributions
Property tax $ 729,840
Replacement tax 57,612
Other 44 490
Plan members' contributions 156,891
Interest revenue 168,166
Investment revenue
Dividends and capital gains 152,041
Realized gains (losses) 1,211,224
Total additions 2,520,264
Deductions
Benefits paid 914,860
Administrative expenses 65,531
Total deductions 980,391
Change in net position 1,639,873
Net position, beginning 14,586,134
Net position, ending $ 16,126,007

See independent auditor's report and accompanying notes.
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Village of Morton
Notes to the Basic Financial Statements
April 30, 2021

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Village of Morton is a governmental entity located in central lllinois. Revenues are substantially generated as a
result of taxes assessed and allocated to the Village of Morton (examples would be property taxes, sales taxes,
income taxes, and motor fuel taxes) and charges for services performed for constituents of the Village. The Village
of Morton’s revenues are therefore primarily dependent on the economy within its territorial boundaries. The
Village operates under an elected Major-Board form of government. The Village’s major operations include
maintaining the Village hall; municipal gas, waterworks, wastewater utilities; law enforcement; street construction
and maintenance; and general administrative services.

The following is a summary of the significant accounting policies affecting the financial statement presentation.
A. THE FINANCIAL REPORTING ENTITY

For financial reporting purposes, the Village of Morton has included all funds, organizations, agencies, boards,
commissions and authorities for which the Village is financially accountable. The Village has also considered
all potential component units for which it is financially accountable, and other organizations for which the nature
and significance of their relationship with the Village are such that exclusion would cause the Village's financial
statements to be misleading or incomplete. The Governmental Accounting Standards Board has set forth
criteria to be considered in determining financial accountability. These criteria include appointing a voting
majority of an organization's governing body, and (1) the ability of the Village to impose its will on that
organization or (2) the potential for the organization to provide specific benefits to, or impose specific financial
burdens on, the Village. The Village of Morton has no component units.

B. BASIS OF PRESENTATION
Government-Wide Financial Statements

The basic financial statements include both government-wide (based on the Village as a whole) and fund
financial statements. The government-wide financial statements (i.e., the Statement of Net Position — Modified
Cash Basis and Statement of Activities — Modified Cash Basis) report information on all of the non-fiduciary
activities of the primary government. Governmental activities, which normally are supported by taxes and
intergovernmental revenues, are reported separately from business-type activities, which rely a significant
extent on fees and charges for support.

The Statement of Activities — Modified Cash Basis demonstrates the degree to which the direct expenses of a
given function are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function. Program revenues include 1) charges to customers or applicants who purchase, use, or
directly benefit from goods, services, or privileges provided by a given function and 2) grants and contributions
that are restricted to meet the operation or capital requirements of a particular function. Taxes and other items
not properly included among program revenues are reported instead as general revenues.

Fund Financial Statements

The accounts of the Village are organized on the basis of funds, each of which are considered a separate
accounting entity. The operations of each fund is accounted for with a separate set of self-balancing accounts
that comprise its assets and liabilities arising from cash transactions, fund equity, cash receipts and
disbursements. Village resources are allocated to and accounted for in individual funds based upon the
purposes for which they are spent and the means by which spending activities are controlled.
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Village of Morton
Notes to the Basic Financial Statements - Continued
April 30, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

B. BASIS OF PRESENTATION - Continued

The focus of the fund financial statements is on major funds. All major individual governmental funds are
reported as separate columns in the fund financial statements.

A fund is considered major if it is the primary operating fund of the Village or by meeting the following criteria:

Total assets, liabilities, revenues, or expenditures/expenses of that individual governmental or enterprise
fund are at léast 10% of the corresponding total for all funds of that category or type, and

The same element of the individual governmental or enterprise fund that met the 10% test is at least 5%
of the corresponding total for all governmental and enterprise funds combined.

Governmental Fund Types

The Village reports the following major governmental funds:

General Fund — The General Fund is the general operating fund of the Village. All general tax revenues
and other receipts that are not allocated by law or contractual agreement to another fund are accounted for
in this fund. General operating expenditures, fixed charges, and capital improvement costs that are not
paid through other funds are paid for from the General Fund. During the year, the qualifications of the
special revenue funds were reviewed. The Emergency Management Fund did not meet the qualifications
of separate reporting special revenue fund and will be combined into the General Fund for the current and
subsequent financial statements.

Motor Fuel Tax Fund - The Motor Fuel Tax Fund was established to account for the operations of the
Village's Street Department in connection with road construction and maintenance projects as authorized
by the lllinois Department of Transportation. Financing is provided by the Village’s share of the lllinois state
motor fuel tax.

The Village also reports other governmental funds, which are individually nonmajor in total. They are the
Tourism and Convention Fund, Social Security Fund, lllinois Municipal Retirement Fund, and Business District
Tax Fund.

Proprietary Fund Types

Proprietary Funds are used to account for operations that are financed and operated in a manner similar to
private business enterprises — where the intent of the governing body is that the costs (expenses, including
depreciation) of providing goods or services to the general public on a continuing basis be financed or
recovered primarily through user charges; or where the governing body has decided that periodic determination
of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy,
management control, accountability, or other purposes.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues
and expenses generally result from providing services and producing and delivering goods in connection with a
proprietary fund's principal ongoing operations. The principal operating revenues of the Village's proprietary
funds are charges to customers for sales and services. Operating expenses for the proprietary funds include
the cost of sales and services, administrative expenses, and depreciation on capital assets. All revenues and
expenses not meeting this definition are reported as nonoperating revenues and expenses. The proprietary
financial statements are also reported using the modified cash basis of accounting. Their revenues are
recorded when received and expenses are recorded when paid.
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Village of Morton
Notes to the Basic Financial Statements - Continued
April 30, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

B. BASIS OF PRESENTATION - Continued

The Village complies with all Financial Accounting Standards Board statements currently in effect for
proprietary fund activities. The Village reports the following major proprietary funds:

Municipal Gas Fund — the Municipal Gas Fund was established to account for the provision of gas services
to the residents and businesses of the Village. All activities necessary to provide such services are
accounted for in this fund, including but not limited to, administration, operations, maintenance, financing
and related debt service, and billing collection.

Waterworks and Wastewater Fund — The Waterworks and Wastewater Fund was established to account
for the provision of water and sewer services to the residents and businesses of the Village. All activities
necessary to provide such services are accounted for in this fund, including but not limited to,
administration, operations, maintenance, financing and related debt service, and billing and collection.

Storm Water Fund - The Storm Water Fund was established to account for the provision of storm water
systems for the Village. All activities necessary to provide such services are accounted for in this fund,
including but not limited to, administration, operations, maintenance, financing and related debt service,
and billing and collection. ‘

911 Consolidated Center Fund - The 911 Consolidated Center Fund was established to account for the
construction of an addition to the police station to house a new 911 call center and to account for the rental
revenues received from area municipalities for the use of the call center. All activities necessary to provide
such services are accounted for in this fund.

Fiduciary Fund Types

Fiduciary Funds are used to account for assets held by the Village under a trust agreement for individuals,
private organizations, or other governments and are therefore not available to support the Village’s own
programs. The Village reports the following fiduciary fund type:

Pension Trust Funds — The Pension Trust Funds account for the activities of the Police Pension and the
Firemen Pension, which accumulate resources for pension benefit payments to qualified police and fire
employees.

MEASUREMENT FOCUS AND BASIS OF ACCOUNTING

Measurement focus is a term used to describe what transactions or events are recorded within the various
financial statements. Basis of accounting refers to when and how transactions or events are recorded,
regardless of the measurement focus applied.

Measurement Focus

In the Government-Wide Statement of Net Position — Modified Cash Basis and Statement of Activities —
Modified Cash Basis, both governmental and business-like activities are presented using the economic
resources measurement focus, within the limitations of the modified cash basis of accounting, as subsequently
defined in item (b). The fund financial statements are presented using the current financial resources
measurement focus or the economic resources measurement focus, as applied to the modified cash basis of
accounting defined in (a) below:
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Village of Morton
Notes to the Basic Financial Statements - Continued
April 30, 2021

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

C. MEASUREMENT FOCUS AND BASIS OF ACCOUNTING - Continued

a. All governmental funds utilize a current financial resources measurement focus within the limitations of
the modified cash basis of accounting. Only current financial assets and liabilities are generally included
on their balance sheets. Their operating statements present sources and uses of available spendable
financial resources during a given period. These funds use fund balance as their measure of available
spendable financial resources at the end of the period.

b. The proprietary fund utilizes an economic resources measurement focus within the limitations of the
modified cash basis of accounting. The accounting objectives of this measurement focus are the
determination of operating income, changes in net position (or cost recovery), net financial position, and
cash flows. All assets, deferred outflows of resources, liabilities, and deferred inflows of resources
(whether current or noncurrent or financial or nonfinancial) associated with their activities are generally
reported within the limitations of the modified cash basis of accounting.

Basis of Accounting

The financial statements are presented in accordance with a modified cash basis of accounting, which is a
basis of accounting other than GAAP as established by GASB. This basis of accounting involves modifications
to the cash basis of accounting to report in the statements of net position or balance sheets cash transactions
or events that provide a benefit or result in an obligation that covers a period greater than the period in which
the cash transaction or event occurred. Such reported balances include investments, interfund receivables and
payables, capital assets and related depreciation, and short-term and long-term liabilities arising from cash
transactions or events.

This modified cash basis of accounting differs from GAAP primarily because certain assets and their related
revenues and certain liabilities and their related expenses or expenditures (such as expenses for goods or
services received but not yet paid or other accrued expenses and liabilities) are not recorded in these financial
statements. In addition, other economic assets, deferred outflows of resources, liabilities, and deferred inflows
of resources that do not arise from a cash transaction or event are not reported, and the measurement of
reported assets and liabilities does not involve adjustment to fair value.

If the Village utilized accounting principles generally accepted in the United States of America, the fund
financial statements for governmental funds would use the modified accrual basis of accounting, and the fund
financial statements for proprietary fund types would use the accrual basis of accounting. All government-wide
financial statements would be presented in accordance with the accrual basis of accounting.

CASH, DEPOSITS, AND CASH EQUIVALENTS

Governmental Funds

Governmental funds record cash and certificates of deposits together and use the title “cash and deposits”.
Deposits are carried at cost. As of April 30, 2021, the Village did not have any certificates of deposit.

Proprietary Funds

Proprietary funds use the title “cash and cash equivalents”. Cash equivalents consist of short-term, highly liquid
investments which have a maturity term of three months or less. Cash equivalents include savings accounts
and short-term certificates of deposit. Certificates of deposit with terms longer than three months are recorded
as investments.
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Village of Morton
Notes to the Basic Financial Statements - Continued
April 30, 2021

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ~ Continued

E.

INTERFUND BALANCES AND TRANSFERS

Interfund balances and transfers are loans and transfers of money between the separate funds of the Village.
In the process of aggregating the financial information for the Government-Wide Statement of Net Position —
Modified Cash Basis and Statement of Activities — Modified Cash Basis the internal balances and activity in the
fund statements has been combined and eliminated or reclassified.

INVESTMENTS

Investments are stated at cost. As of April 30, 2021, the Village holds investments in the Police Pension Fund,
which is part of the fiduciary Pension Trust Funds. Further detail can be found at Note 3.

ACCOUNTS RECEIVABLE

The Village’s accounts receivable results from bills sent to residents for services rendered that have yet to be
received by the end of the fiscal year. Ambulance/paramedic customers and utility customers are billed
monthly for the prior month’s services plus penalties, if applicable. The Village uses the direct write off method
for all of its accounts receivables.

INVENTORIES

The Village's inventories are valued at the lower of cost or market, which is determined using the first-in, first-
out (FIFO) method. Cost is recorded at the time of purchase. In the General Fund inventories consist of
gasoline held for consumption and recorded as an asset when purchases and expended when consumed. In
the Municipal Gas Fund inventories consist of natural gas purchased for resale to Village residents. The
natural gas is recorded as an asset when purchases and cost of sales when sold.

CAPITAL ASSETS

The Village's modified cash basis of accounting reports capital assets resulting from cash transactions or
events and reports depreciation, when appropriate. The accounting treatment over property, plant, and
equipment (capital assets) depends on whether the assets are used in governmental fund operations or
proprietary fund and whether they are reported in the government-wide or fund financial statements.

Government-Wide Statements

In the Government-Wide financial statements, capital assets arising from cash transactions or events are
accounted for as assets in the Statement of Net Position — Modified Cash Basis. All capital assets are valued
at historical cost or estimated historical cost if actual is unavailable. :

Depreciation of exhaustible capital assets arising from cash transactions or events is recorded as an allocated
expense in the Statement of Activities — Modified Cash Basis, with accumulated depreciation reflected in the
Statement of Net Position — Modified Cash Basis. Depreciation is provided over the assets’ estimated useful
lives using the straight-line method of depreciation. The cost of normal maintenance and repairs that do not
add to the value of the asset or materially extend assets lives are not capitalized.
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Village of Morton
Notes to the Basic Financial Statements - Continued
April 30, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
[. CAPITAL ASSETS - Continued

Capital assets are depreciated using the straight-line method over the estimated useful lives as follows:

Category of Asset Threshold Estimated Life
Internal use software, computers, etc. $5,000 3 years
Furniture and fixtures $5,000 5-10 years
Machinery, vehicles, and equipment $10,000 5-10 years
Infrastructure $25,000 20-75 years
Building and building improvements $25,000 16-50 years
Land improvements $25,000 20-30 years

Fund Financial Statements

In the fund financial statements, capital assets arising from cash transactions or events acquired for use in
governmental fund operations are accounting for as capital outlay expenditures of the governmental fund upon
acquisition. Capital assets acquired for use in proprietary fund operations are accounted for in the same
manner as in the government-wide statements.

J. ACCOUNTS PAYABLE AND CUSTOMER DEPOSITS

The balance the Village reports as account payable as of April 30, 2021 arises from taxes/fees based on
customer services revenue which have not yet been paid as of the end of the fiscal year. The Village also
reports customer deposit liabilities for resident deposits collected for services provided.

K. ACCUMULATED UNPAID VACATION, SICK PAY, AND COMPENSATORY TIME

It is the Village's policy to permit employees to accumulate earned but unused vacation benefits; however,
accrued compensated absences at April 30, 2021 are not recorded by the Village under the modified cash
basis of accounting.

L. USE OF ESTIMATES

The preparation of financial statements in conformity with the modified cash basis requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities, disclosure of
contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

M. NET POSITION AND FUND BALANCE CLASSIFICATIONS
Government-Wide Statements
Net Position is classified and displayed in three components

Net investment in_capital assets - Consists of capital assets, including restricted capital assets, net of
accumulated depreciation and reduced by the outstanding balance of any bonds, mortgages, notes or other
borrowings that are attributable to the acquisition, construction, or improvements of those assets and
adjusted for any deferred inflows and outflows of resources attributable to capital assets and related debt.
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Notes to the Basic Financial Statements - Continued
April 30, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
M. NET POSITION AND FUND BALANCE CLASSIFICATIONS - Continued

Restricted - Consists of restricted assets reduced by liabilities and deferred inflows of resources related to
those assets, with restriction constraints placed on the use either by external groups, such as creditors,
grantors, contributors, or laws and regulations of other governments, or law through constitutional
provisions or enabling legislation.

Unrestricted - Net amount of assets, deferred outflows of resources, liabilities, and deferred inflows of
resources that are not included in the determination of net investment in capital assets or the restricted
component of net position.

The Village has no set policy for this allocation of expenditures. The Village currently uses the method
suggested by GASB which is to first use restricted net resources prior to the use of unrestricted net resources
when an expense is incurred for purposes for which both restricted and unrestricted net resources are
available.

Fund Financial Statements

Governmental Funds

in the governmental fund financial statements, fund balances are classified as:

Nonspendable - amounts that cannot be spent either because they are either (a) in a nonspendable form or
(b) they are legally or contractually required to be maintained intact.

Restricted - amounts for which constraints have been placed on the use of the resources either (a)
externally imposed by creditors (which as through debt covenants), grantors, contributors, or laws or
regulations of other governments, or (b) imposed by law through constitutional provisions or enabling
legislation. The Village has classified property taxes as restricted because their use is restricted by state
laws and regulations. The Village also has restricted cash balances classified as restricted fund balance
due to the funds being restricted by creditors.

Committed - amounts that can be used only for specific purposes pursuant to constraints imposed by a
formal action of the Village Board. These amounts cannot be used for any other purpose unless the Village
Board removes or changes the specified use by taking the same type of action (ordinance or resolution) that
was employed when the funds were initially committed.

Assigned - amounts that are constrained by the Village's intent to be used for specific purpose but are
neither restricted nor committed. This intent can be expressed by the Village Board or through the Village
Board delegating this responsibility to a Board member or the Mayor through the budgetary process. This
classification also includes the remaining positive fund balance for all governmental funds except the
General Fund.

Unassigned — the residual funds balance of the General Fund and any negative residual fund balance of any
other governmental fund that cannot be eliminated by offsetting of assigned fund balance amounts.

As of the end of the fiscal year, the Village had no policy for the allocation of expenditures when all the above
fund balances are available. Currently the method suggested by GASB 54 has been applied in which the
amounts will first be spent out of the committed funds, and then the assigned funds, and finally the unassigned
funds unless the Village Board has provided otherwise in its commitment or assignment actions.
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Village of Morton
Notes to the Basic Financial Statements - Continued
April 30, 2021

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
M. NET POSITION AND FUND BALANCE CLASSIFICATIONS - Continued

As of April 30, 2021, the governmental fund financial statements reported fund balances as restricted due to
property tax revenues received but not yet expended for their levied purposes. The restricted purposes for
these balances are as presented on the face of the governmental fund financial statements.

Proprietary Funds

The difference among assets, deferred outflows of resources, liabilities, and deferred inflows of resources of
proprietary funds is reported as net position and classified in the same manner as the government-wide
financial statements as previously described.

N. PROPERTY TAXES

Property taxes are levied each year on all taxable real property located in the Village on or before the last
Tuesday in December. The Board adopts the levy in December. Taxes attached as an enforceable lien on
property on January 1 and are payable in two installments (on or about June 1 and September 1) subsequent
to the year of the tax levy. The Village receives significant distributions of tax receipts in each of these months.
Pursuant to the Village Board resolution, property tax levies passed in November 2020 are allocated and will be
recognized as revenue in the fiscal year 2022. The property tax revenues collected and reported for the fiscal
year ended April 30, 2021 are from the 2019 tax levy.

NOTE 2 - CASH, DEPOSITS AND CASH EQUIVALENTS

Authorized Investments

The deposits and investments of the Village are governed by the provisions of the lllinois Compiled Statutes. The
Village does not have a policy for allowable investments and deposits nor a policy to limit allowable deposits or
investments. In accordance with the provisions of the lllinois Compiled Statutes, all Village monies must be
invested in one or more of the following:

1. Interest-bearing savings accounts, interest-bearing certificates of deposit or interest-bearing time deposits
constituting direct obligations of any bank as shall have been selected and designated under the terms of
the Statutes and as shall have complied with the requirements thereof;

2. Shares or other forms of securities legally issuable by savings and loan associations incorporated under
the laws of this state or any other state or under the laws of the United States, provided such shares or
securities are insured by the Federal Deposit Insurance Corporation;

3. Bonds, notes, certificates of indebtedness, treasury bills, or other securities now or hereafter issued, which
are guaranteed by the full faith and credit of the United States of America as to principal and interest;

4. Short-term discount obligations of the Federal National Mortgage Association.

The deposits and investments of the Police Pension Fund are governed by the provisions of the lllinois Pension
Code and policies established by the Police Pension Board. In addition to the types of investments listed above,
the Police Pension Fund may also invest in the following:

1. Interest bearing bonds or tax anticipation warrants of certain local governments within the state of lllinois;

2. Direct obligations of the state, subject to certain conditions and limitations;
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NOTE 2 — CASH, DEPOSITS AND CASH EQUIVALENTS - Continued

3. Money market mutual funds meeting certain criteria;
4. General accounting of life insurance companies authorized to transact business in lllinois;

5. Other types of investments as permitted by the lllinois Pension Code.

During the year ended April 30, 2021, the Village complied with the provisions of these statutes pertaining to the
types of investments held and institutions in which deposits were made.

Custodial Credit Risk

Custodial credit risk is defined as the risk that in the event of a bank failure, the Village's deposits may not be
returned to it. The policy for the Police Pension Fund requires its deposits to be insured or collateralized. The
Village has no other policy for custodial credit risk. Financial institutions holding deposits and investments of the
Village hold pledged securities to provide collateralization for deposits in excess of the FDIC limit. As of April 30,
2021 $604,843 of the Village's bank balance was covered by FDIC insurance and the remaining balances were
insured with securities held by the pledging institution in the Village's name.

NOTE 3 ~ INVESTMENTS

As of April 30, 2021, the Village held the following investments in the Police Pension Fund:

Certificates of deposit $ -
Mutual funds 5,213,726
Corporate bonds 5,021,266
Fixed income funds 1,205,214
Common Stock 3,921,207
Total $ 15,361,413

Credit Risk

Credit risk is the risk that an issuer or other counterparty to a debt investment will not fulfill its obligations. State law
limits investments as previously described. The Village has no investment policy that would further limit its
investment choices. As of April 30, 2021, each of the Village's mutual funds were rated as either four or five stars
by Morningstar.

Custodial Credit Risk — Investments

For an investment, custodial credit risk is the risk that, in the event of the failure of the counterparty, the Village will
not be able to recover the value of its investments or collateral securities that are in the possession of an outside
party. The Village's policy is that securities are held by an independent third-party custodian evidenced by
safekeeping receipts and a written custodial agreement. Under the policy for the Police Pension Fund, all
investments must be in the name of the fund. All investments are held in the name of the Village or the Police
Pension Fund.

Interest Rate Risk

Interest rate risk is the risk that changes in interest rates will adversely affect the fair market value of an investment.
The Village does not have a policy for interest rate risk and the policy for the Police Pension Fund does not address
interest rate risk.
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Concentration of Credit Risk

Concentration of credit risk is the risk that the Village has a high percentage of its investments invested in one type
of investment. The Village will minimize concentration of credit risk by diversifying the portfolio so that potential
losses on individual securities will be minimized. The Village places no limit on the amount the Village may invest
in one issuer. As of April 30, 2021, the Village was not exposed to concentration risk.

NOTE 4 — INTERFUND TRANSACTIONS

Interfund Balances

As of April 30, 2021, the Village had no interfund balances.

Interfund Transfers

During the April 30, 2021 fiscal year the Village made a $100,0000 operating transfer between the General Fund
and the Social Security Fund to refund a previous fiscal year transfer to begin a separate Social Security Fund.

NOTE 5 - NOTES RECEIVABLE

The Village of Morton entered into a promissory note agreement in fiscal year 2014 in the amount of $2,000,000 for
the sale of property located at 180 Detroit Avenue. The Village will receive equal annual installments of $133,333
over a 15-year period beginning October 2015. The note bears no interest.

A summary of changes in the note receivable for the year ended April 30, 2021 is as follows:

Beginning Ending Due Within
Balance Increase Decrease Balance One Year
$ 1,333,335 $ - $ (133,333) $ 1,200,002 $ 133,333

Annual revenue receivable for the note are as follows:

Years Ended April 30: Total

2022 $ 133,333

2023 133,333

2024 133,333

2025 133,333

2026 133,333
2027-2030 533,337

$ 1,200,002
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NOTE 6 — CAPITAL ASSETS

The following is a summary of changes in capital assets for the year ended April 30, 2021.

Beginning Ending
Gowernmental Activities Balances Additions Disposals Balances
Capital assets, not being depreciated
Land $ 2705490 $ 104,523 § (154,471) $ 2,655542
Construction in progress - 465,604 - 465,604
Subtotal 2,705,490 570,127 (154,471) 3,121,146
Capital assets, being depreciated
Land improvements 4,564,599 79,400 - 4,643,999
Infrastructure 65,569,206 - - 65,569,206
Buildings and structures 9,135,159 - - 9,135,159
Machinery and equipment 7,731,142 504,213 (123,795) 8,111,560
Subtotal 87,000,106 583,613 (123,795) 87,459,924
Less: accumulated depreciation
Land improvements (1,354,795) (259,354) - (1,614,149)
Infrastructure (29,189,694) (2,130,384) - (31,320,078)
Buildings and structures (3,114,130) (217,786) - (3,331,916)
Machinery and equipment (6,114,078) (405,815) 83,730 (6,436,163)
Subtotal (89,772,697) (3,013,339) 83,730 (42,702,306)
Total net capital assets, being depreciated 47,227,409 (2,429,726) (40,065) 44,757,618
Total net capital assets $ 49,932,899 § (1,859,599) § (194,536) 47,878,764

Less: related long-term debt obligations -
Net investment in capital assets $ 47,878,764

. —— 1

Depreciation expense for 2021 was charged to functions/programs of the primary government as follows:

Gowvernmental Activity

General government $ 315,392
Public works 15,561
Public safety 474,344
Transportation 2,208,042
Total $ 3,013,339
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Business-type Activities

Municipal Gas:

Capital assets, not being depreciated
Land
Construction in progress
Subtotal

Capital assets, being depreciated
Distribution system
Buildings
Machinery and equipment
Subtotal

Less: accumulated depreciation
Distribution system
Buildings
Machinery and equipment
Subtotal

Total net capital assets, being depreciated

Total net capital assets

Less: related long-term debt obligations

Net investment in capital assets

Water and Wastewater:

Capital assets, not being depreciated
Land
Construction in progress
Subtotal

Capital assets, being depreciated
Distribution system
Sewerage system
Buildings
Machinery and equipment
Subtotal

Less: accumulated depreciation
Distribution system
Sewerage system
Buildings
Machinery and equipment

Subtotal

Total net capital assets, being depreciated

Total net capital assets

Less: related long-term debt obligations

Net investment in capital assets

Village of Morton
Notes to the Basic Financial Statements - Continued

25

April 30, 2021
Beginning Ending
Balances Additions Disposals Balances
$ 459,834 $ 1,962,759 $(1,372,473) $ 1,050,120
- 40,281 - 40,281
459,834 2,003,040 (1,372,473) 1,090,401
5,846,285 - - 5,846,285
160,142 - - 160,142
1,363,098 4,390 - 1,367,488
7,369,525 4,390 - 7,373,915
(4,586,836) (70,335) - (4,657,171)
(76,049) (3,173) - (79,222)
(1,123,263) (98,702) - (1,221,965)
(5,786,148) (172,210) - (5,958,358)
1,583,377 (167,820) - 1,415,557
$ 2,043,211 $ 1,835,220 $ (1,372,473) 2,505,958
$ 2,505,958
$ 299,999 $ - $ - $ 299,999
- 2,168,258 - 2,168,258
299,999 2,168,258 - 2,468,257
15,244,026 2,927 - 15,246,953
31,575,215 - - 31,575,215
888,381 1,463 - 889,844
3,330,271 - - 3,330,271
51,037,893 4,390 - 51,042,283
(7,083,048) (321,170) - (7,404,218)
(15,700,108) (669,645) - (16,369,753)
(555,651) (22,530) - (578,181)
(2,652,775) (155,610) - (2,808,385)
(25,991,582) (1,168,955) - (27,160,537)
25,046,311 (1,164,565) - 23,881,746
$ 25,346,310 $ 1,003,693 $ - 26,350,003
$ 26,350,003
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NOTE 6 — CAPITAL ASSETS - Continued
. N Beginning Ending
Business-type Activties Balances Additions Disposals Balances
Storm Water:
Capital assets, not being depreciated
Construction in progress $ - $ 185574 § - $ 185,574
Capital assets, being depreciated
Distribution system 18,187,732 - - 18,187,732
Machinery and equipment 494,088 4,390 (21,500) 476,978
Subtotal 18,681,820 4,390 (21,500) 18,664,710
Less: accumulated depreciation
Distribution system (7,581,417) (381,275) - (7,962,692)
Machinery and equipment (228,609) (83,813) 11,825 (300,597)
Subtotal (7,810,026) (465,088) 11,825 (8,263,289)
Total net capital assets, being depreciated 10,871,794 (460,698) (9,675) 10,401,421
Total net capital assets $ 10,871,794 $ (275,124) §$ (9,675) 10,586,995
Less: related long-term debt obligations -
Net investment in capital assets $ 10,586,995
911 Consolidated Center
Capital assets, being depreciated
Building $ 524,005 $ - $ - $ 524,005
Less: accumulated depreciation
Building (17,467) (17,467) - (34,934)
Total net capital assets, being depreciated 506,538 (17,467) - 489,071
Total net capital assets $ 506,538 $ (17,467) $ - 489,071
Less: related long-term debt obligations -
Net investment in capital assets 3 489,071

NOTE 7 - NOTES PAYABLE

The Village of Morton entered into a promissory note agreement in fiscal year 2014 in the amount of $2,000,000 for
the purchase of property located at 180 Detroit Avenue. The Village will pay equal annual installments of $133,333
over a 15-year period beginning October 2015. The note bears no interest and will be repaid by the General Fund.

A summary of changes in the note for the year ended April 30, 2021 is as follows:

Beginning Ending Due Within
Balance Increase Decrease Balance One Year
$ 1,333,335 $ - $ (133,333) $ 1,200,002 $ 133,333
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NOTE 7 — NOTES PAYABLE - Continued
Annual debt service requirements are as follows:
Years Ended April 30: Total
2022 $ 133,333
2023 133,333
2024 133,333
2025 133,333
2026 133,333
2027-2030 533,337
$ 1,200,002

NOTE 8 —- OPERATING LEASES

The Village currently leases a portion of a building for use as a satellite fire and paramedic facility. The lease
agreement terms state that the usage of the facility is on a monthly basis with rent of $2,217, as well as an
additional annual payment of $1,085 per year for water, sewer, and storm sewer utilities provided by the lessor. At
such time as the Village vacates the space, any prepaid utility charges will be refunded. The term of the agreement
expires on January 31, 2023.

The Village also owns various parcels of vacant land which is rented to local farmers for the raising of crops on a
per acre basis. The rent charged is between $150 and $175 per acre and the total received during the fiscal year
was $4,954.

NOTE 9 - LEGAL DEBT MARGIN

The Village’s legal debt margin as set forth by State Statute is limited to 8.625% of total taxable assessed value
which approximates $42,844,494. The debt subject to the debt limitation is based on the type of debt that is issued.
As such, proprietary fund debt is not included. As of April 30, 2021, the Village has no debt subject to legal debt
margin.

NOTE 10 — DEFINED BENEFIT PENSION PL.AN

Plan Description

Village of Morton's defined benefit pension plan for regular employees and for Sheriff's Law Enforcement Personnel

employees provides retirement and disability benefits, post retirement increases, and death benefits to plan
members and beneficiaries. This plan is affiliated with the lllinois Municipal Retirement Fund (IMRF), an agent
multiple-employer plan. Benefit provisions are established by statute and may only be changed by the General
Assembly of the State of lllinois. IMRF issues a publicly available financial report that includes financial statements
and required supplementary information. That report may be obtained on-line at www.imrf.org.

Funding Policy

As set by statute, Village of Morton's plan members are required to contribute 7.5 and 4.5 percent of their annual
covered salary for Sheriff's Law Enforcement Personnel (SLEP) and other qualifying employees, respectively. The
statute requires employers to contribute the amount necessary, in addition to member contributions, to finance the
retirement coverage of its own employees. The employer annual required contribution rate for calendar year 2020
was 14.04 and 9.86 percent of annual covered payroll for Sheriff's Law Enforcement Personnel (SLEP) and other
qualifying employees, respectively. Village of Morton also contributes for disability benefits, death benefits and
supplemental retirement benefits, all of which are pooled at the IMRF level. Contribution rates for disability and
death benefits are set by the IMRF Board of Trustees, while the supplemental retirement benefits rate is set by
statute.
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NOTE 10 — DEFINED BENEFIT PENSION PLAN — Continued

Annual Pension Cost

The required contribution for calendar year 2020 was $5,911 and $370,359 for Sheriffs Law Enforcement
Personnel (SLEP) and other qualifying employees, respectively.

Three Year Trend Information for SLEP

Actuarial Annual Pension Percentage of Net Pension
Valuation Date Cost (APC) APC Contributed Obligation
12/31/2020 $5,911 100% $0
12/31/2019 $0 100% $0
12/31/2018 $3,836 100% $0

Three Year Trend Information for Other Qualifying Employees

Actuarial Annual Pension Percentage of Net Pension
Valuation Date Cost (APC) APC Contributed Obligation
12/31/2020 $370,359 100% $0
12/31/2019 $326,296 100% $0
12/31/2018 $402,868 100% $0

Participation in the plans as of December 31, 2020 was as follows:

SLEP IMRF
Retirees and beneficiaries 1 50
Inactive, non-retired members 0 24
Active members 0 51
Total 1 125

Additional plan information, including a schedule of funding progress, can be found in the other information section
of the financial statements.

NOTE 11 — POLICE AND FIREMEN PENSION PLAN

In addition to IMRF, the Village of Morton has two pension plans covering employees of the police and fire
departments. The following brief descriptions of the two pension funds are provided for general information
purposes only. Participants should refer to their appropriate plan agreement for more complete information.

Plan Description — Police Pension

On July 25, 1963, the Village of Morton adopted the provisions of Chapter 40, Section 5/3 of the lllinois compiled
Statutes concerning police officers’ pension. The Village levies a special tax to establish adequate funds for the
payments of future benefits. The Village accounts for the plan as a pension trust fund.

The Police Pension Plan is a single-employer defined benefit pension plan which covers the police officers of the
Village. The Police Pension plan, which is administered by the Village, provides retirement, death, and disability
benefits to plan members and their beneficiaries. For police officers hired prior to January 1, 2011 attaining the age
of 50, the normal retirement benefit is equal to 50% of the final salary plus 2.5% of any service over 20 years (with
a maximum of 30) times the final salary. There is a minimum benefit of $1,000 per month.
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NOTE 11 — POLICE AND FIREMEN PENSION PLAN - Continued

The benefit is paid as a 100% joint and survivor benefit with the spouse, children under 18, or dependent parents of
the participant as the survivor. For police officers hired on or after January 1, 2011 attaining the age of 55, the
normal retirement benefit is equal to 1.5 % of the final average salary times benefit service (maximum of 30 years).
The benefit is paid as a 66.67% joint and survivor benefit with the spouse, children under 18, or dependent parents
of the participant as the survivor.

Plan Description — Firemen Pension

The Village of Morton is served by a volunteer fire department whose members are not eligible for IMRF or for
benefits of the pension plan outlined above. Ordinance 635 enacted April 21, 1975 provides for a nominal
retirement benefit to eligible firemen.

The Firemen Pension Plan covers members of the Morton Volunteer Fire Department. The Firemen Pension Plan,
which is administered by the Village, provides post-retirement payments to firemen attaining the age of 60 or more
with 5 or more years of creditable service. Qualified firemen are entitled to receive a payment of $5 per month for
each year of creditable service. Early payments are available for firemen age 55 or older with 10 years of service
at a reduced benefit.

Recognition of Contributions and Benefits Paid

Plan member contributions are recognized in the period in which the contributions are due. Employer contributions
to the plan are recognized when paid. Benefits and refunds are recognized when paid in accordance with terms or
the plan.

Plan Administration

The Police and Firemen Pension Plans are single-employer defined benefit pension plans. Each plan is
administered by the Village which acts as the administrator of the plans. The Board of the Police Pension Plan
consists of five Trustees, two of whom are appointed by the mayor, two of whom are members of the system who
are elected by a majority of the police officers who are members of the system, and a fifth trustee who is retired
pensioner who is elected by a majority of retired police officers. Each Trustee serves a two-year term.

Each person employed by the Village Police Department as a full-time police officer becomes a member of the Plan
as a condition of his or her employment. All police officers are therefore eligible for plan benefits as provided for in
the plan document and by applicable law.

The Board for the Firemen Pension Plan consists of two Trustees who are elected by a majority of the firefighters
who are members of the system. Each person who volunteers for the Voluntary Fire Department as a firefighter
becomes a member of the Plan as a condition of his or her employment. All firefighters are therefore eligible for
plan benefits as provided for in the plan document and by applicable faw.

Investment Policy

The Village Board of Trustees (Board) is responsible for administering the investment policies of the Plans and
providing oversight for the management of the Plans’ assets. The investment strategy of each Plan is emphasize
total return (defined as the aggregate return from capital appreciation and dividend and interest income).

Concentrations

As of April 30, 2021, the Police Pension Fund and the Volunteer Firefighter's Pension Fund did not hold
investments in any one organization that represented 5 percent or more of the Plan’s fiduciary position.
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NOTE 12 - OTHER POSTEMPLOYMENT BENEFITS

The Village of Morton also provides medical insurance for certain retired employees. All employees who meet the
IMRF or police pension retirement eligibility requirements and qualified for health insurance benefits prior to
retirement may participate in the medical insurance program which covers both active and retired members. All
employees must pay the full monthly premium in order to continue their coverage after retirement. Monthly
premiums are as follows:

Premium Rate

Single $ 782
Single and child(ren) 1,838
Married 1,664
Family 2,720

The Village Board determines the benefits to be provided and contribution requirements. The Village currently
funds these benefits on a pay-as-you-go basis and has not established a separate trust fund. Retiree health
coverage is implicitly more expensive than active health coverage. For fiscal year 2021, two retirees were receiving
benefits through the Village’s health insurance plan.

NOTE 13 -~ INTERGOVERNMENTAL AGREEMENT

lllinois state statute requires any Village which receives an allocation of replacement taxes under the lllinois Local
Library Act to pay to the public library a proportionate share of the tax received. For the fiscal year ended April 30,
2021, the amount paid to the Morton Public Library District for this intergovernmental agreement was $70,579 from
the General Fund.

NOTE 14 — RISK MANAGEMENT

The Village of Morton is exposed to various risks of loss related to torts, theft of, damages to, and destruction of
assets, natural disasters, and medical and dental claims of its employees and their dependents. The Village
purchases commercial insurance coverage for these risks of loss. Settled claims have not exceeded the aggregate
commercial coverage in any of the past three years.

In early March 2020, the COVID-19 virus was declared a global pandemic. Management’s evaluations of the
current finances show no concern for the ongoing operations of the Village of Morton. Management has been and
will continue to monitor the situation and evaluate options during this time to continue to serve its residents during
the pandemic while complying with various governmental mandates. No adjustments have been made to these
financial statements as a result.

NOTE 15 — COMMITMENTS

In December 2020, the Village contracted with a construction company for a water plant upgrade to one of the
Village's water treatment facilities in the amount of $10,848,000. Construction began in December 2020 and is
targeted to be completed in Spring 2022. As of April 30, 2021, the Village has $1,936,716 of construction in
progress related to this project. To assist with the cost of construction, the Village will utilize federal funds it will be
receiving in subsequent fiscal years from the federal government’s pandemic and infrastructure bills.

In February 2021 an unusual ice storm in the southern states caused infrastructure and supply issues for natural
gas companies. In March 2021 the Village was notified that due to issues caused by this event, the cost of natural
gas for usage in February 2021 would be an additional three million dollars above the normal cost. The Village paid
this additional charge in May 2021 from Gas Fund reserves.
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NOTE 16 — PRIOR PERIOD ADJUSTMENT

A prior period adjustment to the Municipal Gas Fund land balance was needed due to the purchase of property in
the prior year being reported as an expenses instead of capitalized. The prior year land balance was understated
by $337,339 and should have been $459,834. This adjustment also increases the prior year net position by
$337,339.

NOTE 17 — SUBSEQUENT EVENTS

Subsequent events have been evaluated through January 10, 2022, which is the date the financial statements were
available to be issued. Events occurring after that date have not been evaluated to determine whether a change in
the financial statements would be required.
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Village of Morton

Supplementary Information
Budgetary Comparison Schedule
Major Fund - General Fund

For the Fiscal Year Ending April 30, 2021

REVENUES:

Taxes:
Property tax
Sales tax
Income tax
Utility franchise tax
TV franchise tax
Telecommunication tax
Replacement tax
Charges for service
Licenses and permits
Fines
Grant revenue
Other revenue
Investment revenue

Total revenues

EXPENDITURES:

CURRENT

General and administration
General administration
Personnel
Contractual services
Commodities
Other
Total

President and board
Personnel
Contractual services
Commodities
Other

Total

Board of fire and police commissioners
Personnel
Contractual services
Other
Total

Community development
Personnel
Contractual services
Commodities
Other
Total

Total general and administration

Variance with

Original & Final Final Budget
Budget Actual Over (Under)
1,057,960 1,244,208 $ 186,248
4,400,000 5,199,005 799,005
1,350,000 1,864,804 514,804
1,174,150 1,449,099 274,949
230,000 221,194 (8,808)
290,000 261,975 (28,025)
145,600 176,967 31,367
1,125,200 1,081,557 (43,643)
202,650 290,417 87,767
65,200 58,205 (6,995)
83,200 903,178 819,978
28,500 29,258 758
12,500 5,580 (6,920)
10,164,960 12,785,447 2,620,487
147,100 153,682 6,582
143,850 113,903 (29,947)
370,600 228,176 (142,424)
107,000 102,528 (4,472)
768,550 598,289 (170,261)
15,500 15,200 (300)
8,300 6,000 (2,300)
3,500 764 (2,736)
14,280 524 (13,756)
41,580 22,488 (19,092)
970 861 (109)
7,500 2,626 (4,874)
957 - (957)
9,427 3,487 (5,940)
103,050 101,606 (1,444)
87,100 81,518 (5,582)
2,300 1,273 (1,027)
19,245 - (19,245)
211,695 184,397 (27,298)
1,031,252 808,661 (222,591)

See notes to the supplementary information.
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Budgetary Comparison Schedule
Major Fund - General Fund - Continued
For the Fiscal Year Ending April 30, 2021
Variance with

Original & Final Final Budget
Budget Actual Over (Under)
Public Works
General administration
Personnel 46,000 68,367 22,367
Contractual services 62,100 66,608 4,508
Commodities 21,600 46,942 25,342
Other 15,970 - (15,970)
Total public works 145,670 181,917 36,247
Public Safety
Police department
Personnel 2,754,500 2,598,072 (156,428)
Contractual services 672,930 639,296 (33,634)
Commodities 114,450 107,631 (6,819)
Other 105,300 1,659 (103,641)
Total 3,647,180 3,346,658 (300,522)
Fire department
Personnel 277,000 221,188 (55,812)
Contractual services 278,660 290,170 11,510
Commodities 44,270 34,328 (9,942)
Other 109,493 1,500 (107,993)
Total 709,423 547,186 (162,237)
Paramedic group
Personnel 1,407,900 1,368,579 (39,321)
Contractual services 126,840 100,557 (26,283)
Commodities 77,280 90,441 13,161
Other 118,000 26,966 (91,034)
Total 1,730,020 1,586,543 (143,477)
Total public safety 6,086,623 5,480,387 (606,236)
Transportation
Street department
Personnel 696,540 621,304 (75,236)
Contractual services 573,500 1,720,746 1,147,246
Commodities » 214,900 202,789 (12,111)
Other 100,000 - (100,000)
Total transportation 1,584,940 2,544,839 959,899
Culture & Recreation
Memorial Plaza
Personnel 3,000 4,969 1,969
Contractual services 11,200 9,173 (2,027)
Commodities 2,500 390 (2,110)
Other 1,670 - (1,670)
Total culture & recreation 18,370 14,532 (3,838)

See notes to the supplementary information.
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Budgetary Comparison Schedule
‘Major Fund - General Fund - Continued
For the Fiscal Year Ending April 30, 2021

Variance with
COriginal & Final Final Budget
Budget Actual Over (Under)
CAPITAL OUTLAY
Land 150,000 - (150,000)
Infrastructure 1,974,000 504,762 (1,469,238)
Buildings 3,000 - (3,000)
Equipment 323,000 399,713 76,713
Total capital outlay 2,450,000 904,475 (1,545,525)
DEBT SERVICE
Principal - 133,333 133,333
Total debt service - 133,333 133,333
Total expenditures 11,316,855 10,068,144 (1,248,711)
Excess (deficiency of revenues
over expenditures (1,151,895) 2,717,303 3,869,198
OTHER FINANCING SOURCES (USES)
Transfers in 50,000 100,000 50,000
Proceeds from the sale of assets 2,500 133,333 130,833
Intergovernmental agreements (67,400) (70,579) (3,179)
Total other financing sources (uses) (14,900) 162,754 177,654
Net Change in Fund Balance (1,166,795) 2,880,057 4,046,852
Fund Balance - Beginning 7,152,242 7,152,242 -
Decrease in inventories 26,894 26,894 -
Fund Balance - Ending $ 6,012,341 $ 10,059,193 $ 4,046,852

See notes to the supplementary information.
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Budgetary Comparison Schedule
Major Fund - Motor Fuel Tax Fund

For the Fiscal Year Ending April 30, 2021

REVENUES:

Taxes:

Motor fuel tax
Grant revenue
Other revenue
Investment revenue

Total revenues

EXPENDITURES:

CURRENT
Transportation
Contractual services
Other

Total transportation

Net Change in Fund Balance
Fund Balance - Beginning
Fund Balance - Ending

Variance with

Original & Final Final Budget
Budget Actual Over (Under)
$ 610,000 $ 607,507 $ (2,493)
- 536,030 536,030
178,680 - (178,680)
2,500 1,343 (1,157)
791,180 1,144,880 353,700
1,015,000 1,089,487 74,487
100,000 - (100,000)
1,115,000 1,089,487 (25,513)
(323,820) 55,393 379,213
1,635,254 1,635,254 -
$ 1,311,434 $ 1,690,647 $ 379,213

See notes to the supplementary information.
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Combining Statement of Assets, Liabilities, and Fund Balance - Modified Cash Basis

General Fund

April 30, 2021
Disaster Total
General Emergency General
Fund Fund Fund

ASSETS:
Cash and deposits $ 9,753,288 $ 153,012 $ 9,906,300
Accounts receivable 181,552 - 181,552
Inventory 46,144 - 46,144

Total assets $ 9,980,984 $ 153,012 $ 10,133,996
LIABILITIES:
Accrued liabilities $ 26,503 $ - $ 26,503
Customer deposits 48,300 - 48,300

Total liabilities 74,803 - 74,803
FUND BALANCES:
Nonspendable:

Inventory 46,144 - 46,144
Restricted for:

General government - 153,012 153,012
Committed to:

Public safety 7,333 - 7,333
Assigned to:

Public safety 68,004 - 68,004

Transportation 96,273 - 96,273
Unassigned 9,688,427 - 9,688,427

Total fund balance 9,906,181 153,012 10,059,193

Total liabilities, deferred inflows of

resources, and fund balance $ 9,980,984 $ 153,012 $ 10,133,996

See notes to the supplementary information.
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Combining Statement of Revenues Received, Expenditures Disbursed, and
Changes in Fund Balance - Modified Cash Basis
General Fund
For the Fiscal Year Ending April 30, 2021

Disaster Total
General Emergency General
Fund Fund Fund

REVENUE:
Taxes:

Property tax $ 1,244,208 $ - $ 1,244,208

Sales tax 5,199,005 - 5,199,005

Income tax 1,864,804 - 1,864,804

Utility franchise tax 1,449,099 - 1,449,099

TV franchise tax 221,194 - 221,194

Telecommunication tax 261,975 - 261,975

Replacement tax 176,967 - 176,967
Charges for service 1,081,557 - 1,081,557
Licenses and permits 290,417 - 290,417
Fines 58,205 - 58,205
Grant revenue 903,178 - 903,178
Other revenue 29,258 - 29,258
Investment revenue 5,580 - 5,580

Total revenue 12,785,447 - 12,785,447

EXPENDITURES:
Current;

General and administration 847,819 - 847,819

Public works 181,917 - 181,917

Public safety 5,480,387 - 5,480,387

Transportation 2,544,839 - 2,544,839

Culture & recreation 14,532 - 14,532
Capital outlay 865,317 - 865,317
Debt Service

Principal 133,333 - 133,333

Total expenditures 10,068,144 - 10,068,144

Excess revenue over (under)

expenditures 2,717,303 - 2,717,303
OTHER FINANCING SOURCES (USES):
Transfers in 100,000 - 100,000
Proceeds from sale of assets 133,333 - 133,333
Intergovernmental agreements (70,579) - (70,579)

Total financing sources 162,754 - 162,754
Net change in fund balance 2,880,057 - 2,880,057
Fund balance - beginning 6,999,230 153,012 7,152,242
Decrease in inventories 26,894 - 26,894
Fund balance - ending $ 9,906,181 $ 153,012 $ 10,059,193

See notes to the supplementary information.
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Illinois
Tourism and Municipal Business Total Nonmajor
Convention Social Retirement District Tax Governmental
Fund Security Fund Fund Fund Funds
ASSETS:
Cash and deposits $ 333,287 $ 29,807 $ 91,243 $ 957,238 $ 1,411,575
Total assets $ 333,287 $ 29,807 $ 91,243 $ 957,238 $ 1,411,575
LIABILITIES:
Customer deposits $ - $ - $ - $ 1,000 $ 1,000
Total liabilities - - - 1,000 1,000
FUND BALANCES:
General government 333,287 29,807 91,243 956,238 1,410,575
Total fund balance 333,287 29,807 91,243 956,238 1,410,575
Total liabilities
and fund balance $ 333,287 $ 29,807 $ 91,243 $ 957,238 $ 1,411,575

See notes to the supplementary information.
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Combining Statement of Revenues Received, Expenditures Disbursed, and
Changes in Fund Balance - Modified Cash Basis

lllinois
Tourism and Municipal Business Total Nonmajor
Convention Social Retirement District Tax Governmental
Fund Security Fund Fund Fund Funds
REVENUE:
Taxes:
Property tax $ - $ 229,995 $ 45,033 $ - $ 275,028
Sales tax - - - 459,480 459,480
Municipal hotel tax 150,151 - - - 150,151
Replacement tax - 18,902 3,557 - 22,459
Other revenue 20,100 - - 600 20,700
Investment revenue 196 62 242 613 1,113
Total revenue 170,447 248,959 48,832 460,693 928,931
EXPENDITURES:
Current:
General and administration 235,357 280,127 188,867 145,618 849,969
Capital outlay 79,400 - - 104,523 183,923
Total expenditures 314,757 280,127 188,867 250,141 1,033,892
Excess revenue over (under)
expenditures (144,310) (31,168) (140,035) 210,552 (104,961)
OTHER FINANCING SOURCES (USES):
Transfers out - (100,000) - - (100,000)
Proceeds from sale of assets 244 909 - - - 244 909
Total financing sources 244,909 (100,000) - - 144,909
Net change in fund balance 100,599 (131,168) (140,035) 210,552 39,948
Fund balance - beginning 232,688 160,975 231,278 745,686 1,370,627
Fund balance - ending $ 333,287 $ 29,807 $ 91,243 $ 956,238 $ 1,410,575

Nonmajor Governmental Funds
For the Fiscal Year Ending April 30, 2021

See notes to the supplementary information.
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Variance with
Original & Final Final Budget
Budget Actual Over (Under)

Tourism and Convention Fund

REVENUES:
Taxes:

Municipal hotel tax $ 200,000 $ 150,151 $ (49,849)
Other revenue 20,000 20,100 100
Investment revenue 3,000 196 (2,804)

Total revenues 223,000 170,447 (52,553)
EXPENDITURES:
CURRENT
General and administration
Personnel 28,580 21,431 (7,149)
Contractual services 66,100 33,226 (32,874)
Commodities 650 - (650)
Other 237,463 180,700 (56,763)
Total general and administration 332,793 235,357 (97,436)
CAPITAL OUTLAY
Land improvements 65,000 79,400 14,400
Total capital outlay 65,000 79,400 14,400
Total expenditures 397,793 314,757 (97,436)
Excess (deficiency of revenues

over expenditures (174,793) (144,310) 44,883
OTHER FINANCING SOURCES (USES)

Proceeds from the sale of assets - 244,909 244,909

Total other financing sources (uses) - 244,909 244,909
Net Change in Fund Balance (174,793) 100,599 289,792
Fund Balance - Beginning 232,688 232,688 -
Fund Balance - Ending $ 57,895 $ 333,287 $ 289,792

Social Security Fund
REVENUES:
Taxes:

Property tax $ 195,500 $ 229,995 $ 34,495

Replacement tax 20,000 18,902 (1,098)
Other revenue 200 62 (138)

Total revenues 215,700 248,959 33,259
EXPENDITURES:

CURRENT

General and administration

Personnel 307,100 280,127 (26,973)

Other 35,710 - (35,710)

Total general and administration 342,810 280,127 (62,683)
Excess (deficiency of revenues

over expenditures (127,110) (31,168) 95,942
OTHER FINANCING SOURCES (USES)

Transfers out (50,000) (100,000) (50,000)

Total other financing sources (uses) (50,000) (100,000) (50,000)
Net Change in Fund Balance (177,110) (131,168) 45,942
Fund Balance - Beginning 160,975 160,975 -
Fund Balance - Ending $ (16,135)  § 29,807 $ 45,942

See notes to the supplementary information.
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Budgetary Comparison Schedule
Nonmajor Funds - Continued

For the Fiscal Year Ending April 30, 2021

Variance with

Original & Final Final Budget
Budget Actual Qver (Under)
Hllinois Municipal Retirement Fund
REVENUES:
Taxes:

Property tax $ 38,300 3 45,033 $ 6,733

Replacement tax 5,500 3,657 (1,943)
Other revenue 1,500 242 (1,258)

Total revenues 45,300 48,832 3,632
EXPENDITURES:
CURRENT

General and administration
Personnel 205,250 188,867 (16,383)
Other 20,525 - (20,525)
Total general and administration 225,775 188,867 (36,908)
Net Change in Fund Balance (180,475) (140,035) 40,440
Fund Balance - Beginning 231,278 231,278 -
Fund Balance - Ending $ 50,803 $ 91,243 $ 40,440
Business District Tax Fund

REVENUES:
Taxes:

Sales tax $ 342,000 $ 459,480 $ 117,480
Other revenue - 600 600
Investment revenue 2,500 613 (1,887)

Total revenues 344,500 460,693 116,193
EXPENDITURES:
CURRENT

General and administration
Contractual services 500 - (500)
Other 330,550 52,034 (278,516)
Total general and administration 331,050 52,034 (279,016)

CAPITAL OUTLAY

Land 355,000 104,523 (250,477)

Land improvements 100,000 - (100,000)

Infrastructure 100,000 93,584 (6,416)

Total capital outlay 555,000 198,107 (356,893)
Total expenditures 886,050 250,141 (635,909)
Excess (deficiency of revenues

over expenditures (541,550) 210,552 752,102
OTHER FINANCING SOURCES (USES)

Proceeds from the sale of assets 165,000 - (165,000)

Total other financing sources (uses) 165,000 - (165,000)
Net Change in Fund Balance (376,550) 210,552 587,102
Fund Balance - Beginning 745,686 745,686 -
Fund Balance - Ending $ 369,136 $ 956,238 $ 587,102
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Village of Morton
Notes to the Supplementary Information
April 30, 2021

BUDGET PROCESS

The Village adopts an annual appropriation ordinance in accordance with Chapter 65, Section 5/8-2-9, of the
lllinois Compiled Statutes. The ordinance covers the fiscal year ending April 30. During any fiscal year the Village
Board may adopt a supplemental appropriation ordinance in an amount not in excess of the aggregate of any
additional revenue available to the Village, or estimated to be received by the Village subsequent to the adoption
of the annual appropriation ordinance for that fiscal year.

Such supplemental appropriation ordinance shall only affect revenue that was not available for appropriation
when that annual appropriation ordinance was adopted. However, the Village Board at any time after the first half
of each fiscal year by a two-thirds vote of all the members, may make transfers within any department or other
separate agency of the Village, of sums of money appropriated for one corporate object or purpose to another
corporate object or purpose, but no appropriation for any object or purpose shall thereby be reduced below an
amount sufficient to cover all obligations incurred or to be incurred against such appropriation. The legal level of
control is at the fund level. The appropriations lapse at the end of each fiscal year.

This legal requirement relates only to expenditures. The Village also formally adopts an operating budget for
certain funds containing estimated revenues and expenditures for the period. Budgeted revenues as reported in
the financial statements are taken from the Village’s operating budget, or in some cases, from the tax levy
ordinance, while the appropriated expenditures are taken from the appropriation ordinance. The budget, as
reflected in the financial statements, represents the original budget. There were no supplemental appropriations.

The Village Board, at least ten days prior to the adoption of the annual appropriation ordinance, shall make the
proposed appropriation ordinance conveniently available to public inspection and shall hold at least one public
hearing thereon. Notice of this hearing shall be given publication in one or more newspapers published locally, at
least 10 days prior to the time of the public hearing.

Subsequent to the public hearing and before final action is taken on the appropriation ordinance, the Village
Board may revise, alter, increase or decrease the items contained therein.

NONMAJOR GOVERNMENTAL FUND DESCRIPTIONS

Tourism and Convention Fund — The Tourism and Convention Fund was established to account for the collection
of revenues from the Hotel/Motel tax. Funds may be expended for the promotion of tourism and other authorized
uses.

lllinois Municipal Retirement - The lllinois Municipal Retirement was established to account for the activities
resulting from the Village's participation in the lllinois Municipal Retirement Fund. Financing is provided by a
dedicated annual real estate tax levy which produces a sufficient amount to pay the Village's contributions to the
fund on behalf of the Village employees.

Social Security Fund - Social Security Fund was established to account for the activities resulting from the
Village’s participation in Social Security. Financing is provided by a dedicated annual real estate tax levy which
produces a sufficient amount to pay the Village’s contributions to the fund on behalf of the Village employees.

Business District Tax Fund — The Business District Tax Fund accounts for the Business District Retailers’
Occupation Tax and Business Service Occupation Tax imposed within the Morton Business District. This
revenue is used to carry out the Morton Business Development and Redevelopment Plan.

EXCESS EXPENDITURES OVER APPROPRIATIONS

For the year ended April 30, 2021, the Village had no expenditures exceeding appropriations.
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Operating Revenues
Charges for service and sales
Penalties and fees

Total operating revenue

Operating Expenses
Personnel
Contractual services
Commodities
Other

Total expenses

Operating income (loss) before depreciation
Depreciation
Operating income (loss)
Non-Operating Revenue (Expenses)
Interest revenue
Other revenue
Gain (loss) on sale of capital assets

Total non-operating revenues (expenses)

Change in net position

Village of Morton
Supplementary Information
Segmented Statement of Revenues, Expenses, and Changes in Fund Balance
Modified Cash Basis - Water and Wastewater Fund

For the Fiscal Year Ending April 30, 2021

Water Wastewater
Operations Operations Total

$ 3,191,085 $ 3,052,372 $ 6,243,457
44,013 2,800 46,813
3,235,098 3,055,172 6,290,270
1,020,822 835,621 1,856,443
804,479 927,990 1,732,469
383,325 176,378 559,703
489 51,182 51,671
2,209,115 1,991,171 4,200,286
1,025,983 1,064,001 2,089,984
(321,170) (847,785) (1,168,955)
704,813 216,216 921,029
4,127 4,127 8,254
3,652 - 3,652
7,779 4,127 11,906
$ 712,592 $ 220,343 $ 932,935
Net position, beginning 35,457,273
Net position, ending $ 36,390,208

43




Village of Morton
Supplementary Information
Combining Statement of Net Position - Modified Cash Basis
Fiduciary Funds
April 30, 2021

Volunteer Total
Police Pension Firefighter's Pension Trust
Fund Pension Fund Funds
ASSETS
Current assets
Cash $ 360,810 $ 401,848 3 762,658
Investments 15,361,413 - 15,361,413
Accounts receivable 1,936 - 1,936
Total assets 15,724,159 401,848 16,126,007
NET POSITION
Held in trust for pension benefits 15,724,159 401,848 16,126,007
Total net position $ 15,724,159 $ 401,848 $ 16,126,007
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Village of Morton

Supplementary Information
Combining Statement of Changes in Net Position - Modified Cash Basis

Fiduciary Funds

For the Fiscal Year Ending April 30, 2021

Police Pension

Volunteer
Firefighter's

Pension Trust

Fund Pension Fund Funds
Additions
Employer contributions
Property tax $ 729,840 $ - $ 729,840
Replacement tax 57,612 - 57,612
Other - 44,490 44,490
Plan members' contributions 156,891 - 156,891
Interest revenue 167,899 267 168,166
Investment revenue
Dividends and capital gains 152,041 - 152,041
Realized gains (losses) 1,211,224 - 1,211,224
Total additions 2,475,507 44 757 2,520,264
Deductions
Benefits paid 878,842 36,018 914,860
Administrative expenses 65,531 - 65,531
Total deductions 944,373 36,018 980,391
Change in net position 1,631,134 8,739 1,539,873
Net position, beginning 14,193,025 393,109 14,586,134
Net position, ending $ 15,724,159 $ 401,848 $ 16,126,007
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Village of Morton
Other Information (Unaudited)
Defined Benefit Plan Information
April 30, 2021
DEFINED BENEFIT PLAN INFORMATION

Annual Pension Costs

The required contribution for 2020 was determined as part of the December 31,2018, actuarial valuation using
the entry age normal actuarial cost method. The actuarial assumptions at December 31, 2018, included (a) 7.5
percent investment rate of return (net of administrative and direct investment expenses), (b) projected salary
increases of 3.50% a year, attributable to inflation, (c) additional projected salary increases ranging from 0.4% to
10% per year depending on age and service, attributable to seniority/merit, and (d) post-retirement benefit
increases of 3% annually. The actuarial value of Village of Morton's plan assets was determined using
techniques that spread the effects of short-term volatility in the market value of investments over a five-year
period with a 20% corridor between the actuarial and market value of assets. Village of Morton's Regular and
Sheriff's Law Enforcement Personnel plans’ unfunded actuarial accrued liability at December 31, 2018 is being
amortized as a level percentage of projected payroll on an open 23 year basis.

Funded Status and Funding Progress

As of December 31, 2020, the most recent actuarial valuation date, the Sheriffs Law Enforcement Personnel
(SLEP) and other qualifying employees’ plan were 0.00 and 97.78 percent funded. The actuarial accrued liability
for benefits was $0 and $12,491,174 respectively, and the actuarial value of assets was $11,603 and
$12,214,092, respectively, resulting in an overfunded actuarial accrued liability of $11,603 and underfunded
actuarial accrued liability (UAAL) of $277,082, respectively. The covered payroll for calendar year 2020 (annual
payroll of active employees covered by the plan) was $0 and $3,756,172, respectively, and the ratio of the UAAL
to covered payroll was 0 and 7 percent, respectively.

Schedule of Employer Contributions

Sheriffs Law Enforcement Personnel

Actuarial
Actuarial Accrued UAAL as a
Actuarial Value of Liability (AAL) - Unfunded Cowered Percentage of
Valuation Assets Entry Age AAL (UAAL) Funded Ratio Payroll Cowered Payroll
Date (a) b) (b-a) (a/b) (c) ((b-a)/c)
12/31/2020 3% 11,603 $ - $ (11,603) 0.00% $ - 0.00%
12/31/2019 - - - 0.00% - 0.00%
12/31/2018 (76,804) - 76,804 0.00% - 0.00%
Other Qualifying Employees
Actuarial
Actuarial Accrued UAAL as a
Actuarial Value of Liability (AAL) - Unfunded Cowered Percentage of
Valuation Assets Entry Age AAL (UAAL) Funded Ratio Payroll Covered Payroll
Date (@) (b) (b-a) (a/b) (c) ((b-a)/ c)
12/31/2020  $ 12,214,092 $ 12,491,174 $ 277,082 97.78%  $ 3,756,172 7.38%
12/31/2019 10,351,518 11,824,812 1,473,294 87.54% 3,959,901 37.21%
12/31/2018 11,488,219 13,188,272 1,700,053 87.11% 4,073,493 41.73%

On a market value basis, the actuarial value of assets as of December 31, 2020 is $79,720 for Sheriffs Law
Enforcement Personnel and $14,591,251 for other qualifying employees. On a market basis, the funded ratio
would be 0.00% and 116.81%, respectively.

The actuarial value of assets and accrued liability cover active and inactive members who have service credit with
the Village of Morton. They do not include amounts for retirees. The actuarial accrued liability for retirees is
100% funded.
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Village of Morton

Other Information (Unaudited)
For the Fiscal Year Ending April 30, 2021

Assessed Valuations, Rates, Extensions, and Collections

Tax Year 2020, 2019, 2018

Assessed Valuation

Tax Year

2020

2019

2018

$ 496,747,761

$ 493,329,538

$ 492,603,023

Actual Tax Rates (per $100 assessed valuation):

Corporate

lllinois Municipal Retirement Fund
Police Pension

Social Security

Tax Extensions:
Corporate
lllinois Municipal Retirement Fund
Police Pension
Social Security

Taxes Collected:
Corporate
llinois Municipal Retirement Fund
Police Pension
Social Security

Percentage of Taxes Collected

Road and Bridge Tax Collected

0.22070 0.25197 0.22846
0.04067 0.00913 0.00914
0.14696 0.14798 0.14739
0.05698 0.04663 0.06091
0.46531 0.45571 0.44590

$ 1,096,322 1,242,845 $ 1,125,302
202,027 45,041 45,024
730,021 729,980 726,048
283,047 230,040 300,045

$ 2311417 2,247,906 $ 2,196,419
1,242,605 $ 1,116,751

45,033 44,682

729,840 720,531

229,995 297,764

2,247,473 $ 2,179,728
99.98% 99.24%

1,603 $ 1,562
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